January 2022

SRI LANKA: Highlights for the month

Colombo bourse witnessed a strong start in 2022, ASPI reached
an all-time high of 13,462.4 during the month before sliding by
500 points towards the later part. Despite volatility, we note that
bulls are still in charge of the market.

The CSE witnessed a strong, yet consistent turnovers during the
month of January, with monthly turnover surpassing the
LKR 164 Bn mark, accounting for c. LKR 8.6 Bn (33.3% MoM) in
avg. daily turnover. Capital Goods, Insurance, Food & Beverage
and Diversified Financials mostly contributed to month’s
turnover.

The month witnessed the IPO oversubscription of Kapruka
Holdings and Hela Clothing, whilst the main key counters JKH,
EXPO, CIC and LIOC released strong earnings for the December
ending quarter.

On the COVID front, newer Omicron and Delta variant cases
were detected and more than 1000 cased reported daily by end
of the month whilst booster dose coverage in the country has
risen to 35.6% among the population over age of twenty.

On the economic front, New Year heralds LKR 229 Bn relief
package for people. Meanwhile, S&P lowers long-term Sri Lanka
rating with negative outlook. CBSL increased policy rates by 50
basis points; first time after August last year. Sri Lanka’s has
transferred the required funds to repay a 500 million US dollar
sovereign bond which was due in January. Sri Lanka’s Export
sector marked a successful year in 2021, registering a 23 %
growth or US$15.1 billion from the exports of the goods and
services. Further, President flagged off the construction work of
the second phase of Eastern Container Terminal (ECT) at the
Colombo Port.

Overall, the market retained its discounted position, trading at a
PER of 14.4x which is at a 9% discount to the MSCI frontier
market index and a 10% discount on a PBV basis.

Monthly Market Review

ASPI reached all time high of 13,462.4 during

the month with a 6.4% MoM gain
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Counter PER (X) PBV (x) DY (%)
Expolanka Holdings 15.8 10.7 0.1
ohn Keells Holdings 15.7 0.9 1.3
LOLC Finance 41.7 3.4 na
Browns Investments na 3.3 na
Softlogic Life Insurance 27.9 6.7 1.4
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Bull still in charge despite volatility

(Gain/Loss) % in

Country January

PER (x) PBV (X) ROE (%)

MSCI World Index -7.0 211 3.0 14.9
Italy -3.4 30.9 2.3 7.3
Canada -2.3 18.7 2.1 12.9
USA -7.0 23.7 4.5 19.4
Germany -3.1 14.9 1.9 12.9
UK 1.2 179 19 121
Japan -4.8 14.3 1.2 8.7
Singapore 4.0 19.6 11 5.7

Hong Kong 1.7 9.5 1.0 10.8

MSCIEM -3.3 13.4 1.8 14.0
Iran -9.3 6.6 1.7 29.7
Thailand -0.5 14.8 1.8 7.9
Philippines 34 243 1.8 7.7
Indonesia 0.8 239 2.2 8.2
India -0.4 26.4 37
South Korea -10.6 121 1.0 9.7
China 1.4 8.9 0.9
Taiwan -3.0 14.2 2.3
Pakistan 1.7 5.2 1.0
Malaysia -3.5 15.1 15

MSCI Frontier -0.5 15.8 2.0
6.4 14.4 1.8
-1.3 16.9 2.6

2.5 na na

Source : Bloomberg/CSE
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(Gain/Loss) % in

Country January

PER (x)

PBV (X) ROE (%)

MSCI World Index -7.0 211 3.0 14.9
Italy -3.4 309 23 7.3
Canada -2.3 18.7 21 129
USA -7.0 23.7 45 19.4
Germany -3.1 14.9 1.9 12.9
UK 1.2 179 19 121
Japan -4.8 14.3 1.2 8.7
Singapore 4.0 19.6 11 5.7
Hong Kong 1.7 9.5 1.0 10.8

MSCIEM -3.3 13.4 1.8 14.0
Iran -9.3 6.6 1.7 29.7
Thailand -0.5 14.8 1.8 7.9
Philippines 34 243 1.8 7.7
Indonesia 0.8 239 2.2 8.2
India -0.4 26.4 37
South Korea -10.6 121 1.0 9.7
China 1.4 8.9 0.9
Taiwan -3.0 14.2 2.3
Pakistan 1.7 5.2 1.0
Malaysia -3.5 15.1 15

MSCI Frontier -0.5 15.8 2.0
6.4 14.4 1.8
-1.3 16.9 2.6

2.5 na na

Source : Bloomberg/CSE
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